10% FIRPTA WITHHOLDING TAX
ON SALE OF U.S. REAL ESTATE

Inquire as to Whether
Does the Sales Price of the NO | the Buyer Intends to

Property Exceed $300,000? " Use the Property for
Personal Purposes

YES NO
o T YES
Compute the “Maximum”
Federal Capital Gains Tax Will the Buver Sign
on the Profit (15% for the "Statez'uent 'gf
Individuals and 35% for Intent to Reside at
Corporations) Property”?
- Seller is Exempt from
Is the Maximum Federal 10% Withholding But
Tax Less Than 10% of Must Still File a U.S.
the Gross Sales Price? Income Tax Return and
Pay Any Tax Due
YES L__NO |  Closing Agent Should Remit
) , 10% of Gross Sales Price and
Consider Filing Provide Seller with Form
for a Withholding 8288-A as Proof of Tax Paid

Certificate

Internal Revenue Service Circular 230 Disclosure — You are hereby advised that any tax
advice contained in this newsletter is not written or intended to be used (and cannot be used) by
any taxpayer for the purpose of avoiding penalties that may be imposed under the Internal
Revenue Code or to support the marketing of any tax transactions or matters addressed herein.




